Business Programs



RBCS Programs

Business & Industry (B&l) Loan Guarantees

Rural Energy for America Program (REAP) Loan
Guarantees

Intermediary Relending Programs (IRP)

Rural Microenterprise Assistance Program (RMAP)




RBCS Programs - Resources

https://www.rd.usda.gov/about-rd/offices/state-offices

https://www.rd.usda.gov/programs-services/business-programs
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OneRD Guaranteed Loan Initiative

Benefits

Whatis OneRD Guaranteed e
T Supports OneUSDA Initiative
Loan Initiative?
» A standard policy and process for RD Standardize Documents Across Programs
guaranteed loan making in four

programs.

‘ Improved Program Delivery
 Water and Waste

* Community Facilities Reduces Burden on Lenders, Applicants
* Business and Industry and Staff

» Rural Energy for America

Better Customer Experience ,



RBCS Programs
Covered Under OneRD Guarantee Loan Initiative

Business & Industry (B&l) Loan Guarantees

Rural Energy for America Program (REAP) Loan
Guarantees




Eligibility
Business and Industry (B&l) Loan Guarantee

Lender Eligibility

Banks, credit unions, saving and loans, Farm
Credit System, and other lenders approved
by USDA.

Borrower Eligibility

For-profit businesses, nonprofits,
cooperatives, Federally recognized Tribes,
and public bodies




Eligibility
Rural Energy for America Program (REAP)

Lender Eligibility

Banks, credit unions, saving and loans, Farm
Credit System, and other lenders approved
by USDA.

Borrower Eligibility

Agricultural Producers & Rural Small
Businesses




Funding Requirements for
B&l Guaranteed Loans

Guaranteed Loan Amount ] SRR o

Maximum Request $25,000,000*

*up to $40 million for rural cooperatives




Funding Requirements for
REAP Guaranteed Loans

Guaranteed Loan Amount

? Minimum Request $5,000

Maximum Request $25,000,000

OneRD/REAP Loan amount cannot exceed
75% of eligible project cost




Intermediary Relending Program

USDA Rural Development § 4274301 - §4274352
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Types of Funding and Funding Cycles

Types of Funding

* Primarily Loans - Direct

« Tribal Set-aside ($1.8M)

« MS Delta Set-aside ($3.7M)

« EZ/EC REAP Set-aside.8 ($181K)
« Regular Funding ($4.1M)

Funding Cycles

 Operate on Federal Fiscal Year (October 1 — September 30)
* Quarterly: Sept 30, Dec 31, March 30, June 30
« Set-aside Funding: May 31

« Set-aside Pooling of Funds: June 30



Loan Limits — Intermediary

* Loans to an intermediary will not exceed the maximum award
amount established by the Agency in an Annual Notice. This
amount may be up to $1,000,000

* Agency loan will not exceed the maximum amount the
Intermediary can reasonably be expected to lend to eligible
ultimate recipients within 3 years after loan closing.

» Total outstanding IRP indebtedness of an intermediary to the
Agency will not exceed $15 million at any time.



Loans from the intermediary to
the ultimate recipient include:

Loan Purposes

abatement;

« Transportation services;
Business and Industrial

acquisitions;  Start-up operating costs and

working capital;
Business construction,
conversion, enlargement,
repair, modernization, or
development;

* Interest (including interest on
interim financing) during the
period before the facility
becomes income producing,

Purchase and development of  but not to exceed 3 years

land, easements, rights-of-way, _

buildings, facilities, leases, or

materials; .

Feasibility Studies
Debt refinancing*

Purchase of equipment, * Professional fees
leasehold improvements,

machinery, or supplies; tourist & recreational and

Pollution control and convention centers

 Bed & Breakfast, hotels/motels

Educational institutions
Revolving lines of credit

Aquaculture, commercial
fishing, hydroponics

Forestry
Value-added production

Housing (limited to construction
costs, etc.)



Loan Limits — Ultimate Recipient

 Must not exceed the lesser of:

$400,000 and 50% of the approved loan to the intermediary
[including the unpaid balance of any existing ultimate
recipient loan(s)]
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Rural Microentrepreneur
Assistance Program (RMAP)

USDA Rural Development 7 CFR 4280 Sprart D
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What Is RMAP?

Provides loans and grants to Microenterprise Development
Organizations (MDOs) to:

**Provide microloans for microenterprise startups and growth through a Rural
Microloan Revolving Fund

“*Provide training and technical assistance to microloan borrowers and micro
entrepreneurs

And an entity that, for the benefit of rural microentrepreneurs and
microenterprises:

**Provides training and technical assistance and/or;

*Makes microloans or facilitates access to capital or another related service;
and/or

**Has demonstrated record of delivering, or an effective plan to develop a
program to deliver, such services.



Who Qualifies?

“*Nonprofits
**be at least 51 percent controlled by US citizens or those legally admitted
for residence;
**Provide copies of their Bylaws and articles of incorporation; plus

A Certificate of Good Standing (6 mos. old or less) affirming their status
as a non-profit entity.
*Federally recognized Tribes

*sEvidence that they are a Federally-recognized Indian tribe;

*»Certification that the tribe neither operates nor is served by an existing
MDO.

**Institutions of higher education



Agency Loan to Microlender- Purpose

and Conditions

To capitalize revolving loan accounts (RMRF) used to make and service
microloans in rural areas.

‘*The RMAP Loan Term is 20 years at a fixed interest rate of 2%. Interest
will accrue on funds disbursed to the MDO starting on the date of
disbursement.

‘*Payments are deferred for 2 years and then amortizing payments based
on the full loan amount are required.

Loan Funding Limitations:

Minimum RMAP Loan Amount = $50,000
Maximum RMAP Loan Amount = $500,000.
Aggregate Maximum Loans to an MDO = $2,500,000.



Eligibility - Ultimate Recipient

The following are eligible to apply for a loan from the MDO as an
ultimate recipient:

“*Businesses located in an eligible area with 10 or fewer full-time employees
Eligible Area:

**Rural areas outside of cities or towns with populations fewer than 50,000

are eligible to apply. Urbanized areas near cities of 50,000 or more may
not be eligible.

**The borrower’s headquarters can be based in a larger city if the project
service area itself is in an eligible rural area.

*»The lender can be located anywhere



How Can Funds Be Used?

Microlenders may make microloans for qualified business activities and
expenses including, but not limited to:

“*Working capital

“*Debt refinancing

**Purchasing furniture, fixtures, supplies, inventory or equipment
“*Improving real estate

**Business acquisitions

How to apply?

Applications are accepted on an ongoing basis. Please contact your local
state office or additional information and to apply.



Technical Assistance (TA) Grants

s Technical Assistance Only Grant- An eligible MDO that provides business-based training but does
not seek funding as a microlender may apply for a Technical Assistance Only Grant. These grants
have a term of 12 months. Grantees will be required to refer clients to internal or external non-
program funded lenders for loans of $50,000 or less and collect data regarding such clients. TA Only
grants are successful if a minimum of 1-in-5 TA clients are referred to a microloan and operating a
business within 18 months of receiving technical assistance from MDO

Grant Provisions:

**Matching Requirement: The MDO is required to provide a match of not less than 15% of the total
amount of the grant in the form of matching funds, indirect costs, or in-kind goods or services

s Administrative expenses: Not more than 10% of a grant may be used to pay administrative
expenses. Microlenders must annually submit a budget or proposed administrative expenses for
Agency approval. Applicants using less than 10% of the grant funds for administrative expenses will
score higher.



SUCCESS STORIES IN HAWAII

Moloka’i Physical Therapy & Rehabilitation is a physical therapy outpatient clinic located
in Kaunakakai, HI, designed to serve the rural, underserved island of Moloka’i. As a small,
privately owned clinic, it provides a close-knit clinical setting for the local community of
predominantly native Hawaiians and other Pacific Islanders who work as farmers,
agricultural laborers, fishermen, homesteaders, hunters, and local employees.

« The borrower received a $45,000 loan in February 2024 from Feed The Hunger Fund,
utilizing USDA RMAP funding. This loan enabled the borrower to acquire new equipment
and implement necessary upgrades to her facility. They serve as a vital resource in an area

that lacks medical facilities. https://molokaiptandrehab.com/


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmolokaiptandrehab.com%2F&data=05%7C02%7Cshirley.heatherly%40usda.gov%7Cc265a90ce56247ed7df608dd8827c43b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1%7C0%7C638816426569265007%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=tyY3O5%2B9LF7APLtIQsUfolbsVZIA9Nzlv17nC4ptU%2BI%3D&reserved=0

SUCCESS STORIES IN HAWAII

Ahiki Acres is a vegetable farm located in Waimanalo, committed to providing fresh, high-
quality produce to O‘ahu since 2019. Over the years, the company has experienced steady
growth, generating $220,000 annually with 200 consumer customers and restaurant
partnerships. To meet growing demand, Ahiki Acres secured a 5.77-acre lease from the
Hawai‘i Department of Agriculture, aiming to expand its operations.

The expansion plan included erecting 15 screen houses to increase crop yields and
efficiency. In May 2024, Feed The Hunger Fund provided the borrower with a $35,000 loan,
utilizing USDA RMAP funding to purchase and erect the screenhouses. Ahiki Acres is
dedicated to enhancing food security in O‘ahu by producing locally grown, healthy
vegetables while practicing responsible stewardship of the land.
https://www.ahikiacres.com


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ahikiacres.com%2F&data=05%7C02%7Cshirley.heatherly%40usda.gov%7Cc265a90ce56247ed7df608dd8827c43b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1%7C0%7C638816426569287567%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=U%2BLQELynNGJV90djPRWfiadRJJUh8JJCtNgSRo2As4o%3D&reserved=0
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Contact Information

Andria Hively-Direct
Branch Chief

USDA Rural Development
253-384-6907
Andria.hively@usda.gov

Brian Hudson- Direct
Finance and Loan Analyst
USDA Rural Development
202-720-0343
Brian.hudson@usda.gov

David Corwin-Guaranteed
Deputy Director
USDA Rural Development

717-480-9130
David.corwin@usda.gov

Will Dodson- Business
Branch Chief

USDA Rural Development
202-768-0592
Will.dodson@usda.gov
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