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Accounting Smackdown!
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Nonprofit Accounting Basics

Accounting is used to identify how much money is coming
in and being spent.
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Why Is this important? Weesta
* Accurately predict cash flows

* Raise capital for lending and other projects

* Know if you can purchase equipment or hire a new
staff member

* Grant applications
* Expansions
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Generate reports to show the organization’s
monetary transactions and net worth.
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Balance Sheet
(Statement of Financial Position)

* Shows the organization’s asset, liabilities, and net
assets

 ASSETS=LIABILITIES+NET ASSETS
* ASSETS-LIABILITIES=NET ASSETS
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Statement of Financial Position
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Current Assets
Fixed Assets Assets
Other Assets
Liabiliti Current Liabilities
iabilities e
Long Term Liabilities
Unrestricted
Temporarily Restricted Net Assets
Permanently Restricted
Debit Credit
Balance Balance
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Assets

Cash

Short Term Investments
Grants Receivable
Accounts Receivable
Interest Receivable
Prepaid Expenses
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Current Assets

Current Portion-Loans Furniture & Equipment
Receivable Building
Allowance-Loan Loss Property
Reserve-Current Fixed Assets
Accum. Depreciation
Investments
Notes Receivable Other Assets
Allowance-Loan Loss
Reserve
Debit Credit
Balance Balance
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Liabilities

Accounts Payable

Other Accrued Expenses

Payroll Liabilities

Deferred Revenue

Current Portion of Loans Payable
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Current Liabilities

Long-term Liabilities
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Long-term debt, net of

i
DMINISTRATION FO F dati 4
NATTVE AMERTCANS oundation
————— Reducing Poverty: Suliding Prosperiy.

%<3 AMERIND Risk fm

I'ribes Protecting Iribes FHLB

DES MOINES

(Noncurrent Liabilities) current portion
Credit
Balance
PROSPERITY aY Y
NeighborWorks:
AMERICA
lﬁ NATIVE Cahitaj 1€ Bank Clearinghouse
AMERICAN BANK T

INVESTING for Good



Net Assets
weesta
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Unrestricted
Temporarily Restricted Net Assets
Permanently Restricted

Credit
Balance
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Net Assets

/ FIRST NATIONS OWEESTA CORPORATION
ASJBSIDIARY OF FIAST NATIONS DEVELDFMENT NSTITUTE

Undesignated
e NetIncome (Loss)

Board Designated
 Project Unrestricted

Purpose Restriction
* Project

* Function

e Capital Purchase

e (Cash Reserve
e Acquisitions

Temporarily e Loan Fund
Restricted Time Restriction
Purpose Restriction e For Future Fiscal
Endowment Permanently Year
(Restriction imposed by Restricted (Restriction imposed by
donor) donor)
Credit
Balance
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Sample Balance Sheet

ORG NAME Current Year ONS OWEESTA CORPORATION _
) E-‘IIT_EI!IJEIH {If THreciricied FIRST NATIONS DEVELOPMENT INSTITUTE
Financial Position
a3 of Tatal Board Prior
[DATE] To Date | Operarions | Desienared | Restricrad | e Year
ASEETS
Current Assets 50,000 25,000 15,000 10,000 [ A 42,000
Fixnad Assets 20,000 - 20,000 - 20,750
Long Term Assets - - - - B
TOTAL ASSETS 70,000 25,000 35,000 10,000 62,750
LIABILITIER
Current Lizbilites 3,000 3000 - - 3.500
Long Term Lizbilities - - - - -
TOTAL LIABILITIER 3000 3000 - - 3.500
MET ASSETS
Ulngrestricted
Undssimated 212,000 22,000 - - 26,500
Board Diesimated 15,000 - 15,000 - [
Pyoperty, Plant & Equip | 20.000 - 20,000 - 20,750
Temparanily Restrided 140,000 - - 10,000 12,000
Permanently Restriced - - - -
TOTAL MET ASSETS 67,000 22,000 35,000 10,000 59250
Eﬂﬂgﬁfﬁgﬂunm 70,000 25,000 35,000 10,000 62,750
Mate A (Matrative explnaton)
Motz B (Narrative explanation)
Mate & (Narrative explanation)

AJ\\IA 1 Northwest Area ﬁOSGF;EW /N:ighbomrksa

DTN IS TRATION FOR Foundation
N AERTD AN AMERICA

Reducing Poverty: Buiiding Prospenty

«$ AMERIND Risk ("j ”“’3 NATIVE caé%@{e Bank Clearin%\géel

Tribes Protecting Iribes AM E RI CAN BANK
DES MOINES INVESTING for Good




Income Statement

(Statement of Financial Activities)

Income-Expenses=Net Income
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Income
Net Income if income is greater
or
Net Loss if expenses are greater
Expenses
Net
Income Net Loss
Deficit
(Surplus) ( )
Debit Credit
Balance Balance
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Sample Statement of Activities

RECOMMENDED SOA INTERNAL REPORT FORMAT

Show context: History; YTD; Budget; Forecast to year end; Explain variances

M
- —,

ORGC NAME Prier | Current | Current % Tear | Budget

.. Year |Yexrto | Yexr |gpgee] End | to YE
Statement of Activities Actual | Date | Budest lto Dat=| Forscast| Variance [Notes

Ezmed Revenus
Contributed Fevenus A
Feleazed from Restriction (1)
Total Unrestricted Revenue
Program Expense B

E’im
Development Expense
T?.-t“;l Admin Expense
Total Operating Expense

II'{{ZII'I"I:'

NET UNRESTRICTED INCOME
Festricted Contributions C
Released to Unrestricted

NET RESTRICTED INCOME

NET ALL ACTIVITY

Mots A (Narrative explanation)
Motz B (Warrative explanation)
Motz C (MNarrative explanation)

Ssparate
restricted

Marrative
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Accounting Transactions
(behind the scenes)
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* A series of debits and credits
* Debits MUST equal credits
* A transaction may apply solely to the Statement of Position

* A transaction may apply to both the Statement of Position and Statement of
Activities

* A transaction may not apply solely to the Statement of Activities
* Debits are always on the left and credits on the right

* Debits are always listed first

* Every transaction must have a description
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Notes Recelvable

Account Description Date
Notes Receivable 05/01/2018
Checking-Loan Fund 05/01/2018

To record credit builder loan to Aandeg Anong

Checking-Loan Fund 06/01/2018
Interest Income 06/01/2018
Notes Receivable 06/01/2018

To record loan payment from Aandeg Anong
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Debit Credit
$1,500
$1,500
$ 150
$ 50
$ 100
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Fixed Assets

Account Description Date Debit Credit
Computers and Software 01/01/2018 $1,500

Checking-General 01/01/2018 $1,500
To record purchase of HP Laptop
Depreciation Expense 12/31/2018 $ 200

Accumulated Depreciation 12/31/2018 $ 200
To record year 1 depreciation
Accumulated Depreciation 01/01/2019 $ 200
Loss on Disposal of Asset 01/01/2019 $1,300

Computers and Software 01/01/2019 $1,500

To record disposal of broken HP Laptop
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. oan Loss Reserve

FIRST NATIONS OWEESTACORPORATION
ASJBSIARY OF FRST NATIONS DEVELORVENT NSTTUTE

Account Description Date Debit Credit
Loan Loss Reserve Expense 12/31/2018 $ 300

Loan Loss Allowance 12/31/2018 $ 300
Establish a loan loss reserve
Loan Loss Allowance 12/31/2018 $ 300
Bad Debt Expense 12/31/2018 $ 700

Notes Receivable 12/31/2018 $1,000
Write off loan from NimKii Makwa
Loan Loss Reserve Expense 01/01/2019 $ 250

Loan Loss Allowance 01/01/2019 $ 250

Re-establish loan loss reserve
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Questions??
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Interactive Exercise
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Thank you!!!
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